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In the week commencing 6th July, prompt gas prices were bullish at the start
of the week due to sharp Norwegian cutbacks. Curve prices softened
towards Friday due to oil. Gas for Q4 2009, winter 2009 and summer 2010
lost between 0.60 and 1.8 p/therm. Prompt power prices started favourably
due to falling temperatures, and subsequent falling demand, and remained
flat through to Friday. Curve prices took direction from the weakening oil
price throughout the week. Brent lost ground again, finishing around $60/bbl,
down from $64/bbl at the start of the week. In the week commencing | 3th
July, contracts continued to soften due to ample supplies. The sentiment
continued throughout with winter 2009 closing just lower than the summer
2010 contract on | 7th July. The October 2009 year ahead contract lost value
by approximately 0.72 p/therm. For power in this week, Q4 2009 lost value
by 0.84 £/MWh whilst summer 2010 gained by 0.30£/MWh. In the week
commencing 24th July, near gas prices gained due to tight supply. Ahead and
further out, gas markets bounced back somewhat. The prompt remained
strong throughout the week and winter 2009 and beyond rose consecutively,
day on day. For power, prices took direction from movements in gas and oil
with a consecutive rise also seen in this market. Q4 2009 finished higher by
0.44 £/MWh whilst winter 2009 and summer 2010 increased by 0.15 and
0.75 £/IMWh respectively. Finally, the last week of July saw near prices turn
favourably at the end of the week following day-by-day gains at the start and
middle of the week. The month ahead gas contract edged lower, down by
0.35 p/therm whilst Q4 2009, winter 2009 and summer 2010 fell between
0.95 and .10 p/therm.

Sources: Platts and Argus Media
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Updates on developments in the energy markets can also be found on our website at
www.up-ltd.co.uk. If you would like to discuss any of the options raised in this article or would
like to know more about all of the options available for energy contract renewal, please don't
hesitate to contact Anita Sainsbury on 02920 739518 or email anita.sainsbury@up-Itd.co.uk.



